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MARKET NEWS-With a long, holiday w eekend aw aiting
m ost Am ericans, prudent trav elers m ight w ant to
reconfirm their reserv ations before getting on the bus. One
nev er know s w hen plans m ight change. But, trav el
arrangem ents aren’t the only things subject to sudden
rev ision. It w as reported y esterday afternoon that
Adm inistration officials w ere considering the possibility of
lifting and/or cutting som e of the trade tariffs that hav e
been im posed upon Chinese im ports. Apparently , Treasury
Secretary Stev en Mnuchin has been conducting a series of
strategy m eetings aim ed at w ay s to adv ance the on-going
trade talks and possibly gain China’s support for longer-term
reform s. Uncertainty ov er the issue’s ultim ate resolution is,
and has been, often cited by business leaders and central
bankers as one of the m ost significant threats to econom ic
perform ance.
Threats are not new to British Prim e Minister Theresa May
as she dodged another no-confidence Parliam entary bullet
this w eek. That sam e Parliam ent, although keeping Mrs.
May and the Conserv ativ e party in pow er, v oted to reject
her Brexit plan 4 3 2 -to-2 02 . Whoa, that w as close! They ’v e
got until March 2 9 th to figure som ething out; or not.
Am erica’s gov ernm ent, in the m eantim e, continues to run
at three-quarter speed w ith no observ able near-term
prospect for restarting the other quarter. After four w eeks of
partial gov ernm ent shutdow n (PGS), som e analy sts hav e
estim ated that each w eek of PGS w ill cost the econom y 1 02 0 basis points of quarterly GDP. This is not a w elcom e
prospect in the face of already dow n-trending grow th
estim ates for Am erica and the w orld. New York Fed
President John William s said this m orning that he sees the
econom y grow ing betw een 2 % and 2 .5% in 2 01 9 . He also
said, “If grow th continues (em phasis added) to com e in w ell
abov e sustainable lev els, som ew hat higher interest rates
m ay w ell be called for at som e point.” Is he say ing that 2 %2 .5% is abov e a sustainable lev el?
May be he saw Monday ’s report that the Em pire
Manufacturing Index plunged to 3 .9 from 1 1 .5 w hen it w as
only “supposed” to slip to 1 0. May be he saw that disinflation
has crept into a Producer Price Index that fell by 0.2 % at the
core lev el last m onth. May be he read the BLS report on
Wednesday that recorded a 1 % drop in Decem ber’s Im port
Price Index and a 0.6 % decline for Export Prices. Data on
Retail Sales, kind of a big deal, rem ains a m y stery until the
bureaucrats at the Bureau of Econom ic Analy sis return to
their posts.
Although none of the abov e w ould find its w ay into the “good
new s” category , that doesn’t m ean there w asn’t any . The
National Association of Hom e Builders reported its Housing
Market Index im prov ed slightly to 58 from 56 . And unlike
the Eagles w hose season is ov er, the Philadelphia Fed looks to
be just getting w arm ed up. Its Business Outlook Surv ey
Diffusion Index of General Conditions surprised m ost
ev ery one as it soared to 1 7 from 9 .1 in the face of an
expected decline. This m orning, the Federal Reserv e
reported that Industrial Production rose by 0.3 %, less than
last m onth but better than a decline, w hile Capacity
Utilization rose by 0.2 % to 7 8.7 %. No gam e changers there.
The gam e for consum ers, though, just m ight be changing.
The Univ ersity of Michigan’s prelim inary report on
Consum er Sentim ent w as published today and it’s pretty
clear that som ebody out there is hav ing a bad day . The
ov erall Sentim ent Index plunged, y es, plunged to 9 0.7 from
9 8.3 . A little slip w as expected, but only to about 9 7 . It looks
like consum ers hav e undergone an attitude adjustm ent, but
it got adjusted the w rong w ay . The Current Conditions subindex could probably use a hug after it plum m eted to 1 1 0
from 1 1 6 . It w as supposed to rem ain unchanged. Likew ise
w ith the Expectations part of the surv ey . That w as expected
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“Alw ay s seek out the seed of
trium ph in ev ery adv ersity ."
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Most loan payments are
scheduled monthly, but if you
cut monthly payments in half
and pay it every two weeks,
there will be two months per
year when you make three
instead of two. This can help
make 13 months of payments
in 12, so you can pay down a
loan more quickly.
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Round like an orange, deep
like a cup, set in the earth, and
nothing can pull it up. What is
it?
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to stay the sam e at 87 instead of nosediv ing to 7 8.3 , once
again prov ing that the key to happiness is low expectations.

